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CRYPTOCURRENCIES -THE PATH
» TO THEIR LEGISLATION

Inareversal of what most global central banks, particularly in major states, are heading to,

Chinalaunched an expanded campaign against cryptocurrencies. Recently, it announced

the final elimination of it to a zero level, after having been the base for Bitcoin’s largest

mining centers in 2019. Meanwhile, it has announced the development of the “digital
ABDUL WAHAB yuan”, which it intends to officially release —expected to be cross-border.

AL TAWEEL This comes at a time the world is in a state of anticipation, declaring a hidden war on
awahab.altaweel@gmail.com these currencies, in an attempt to control them on the one hand, and to make the most
of them at the official level —on the other hand, but without compromising the economic
and financial system by entering of central banks into this world as a competitor with
legitimacy, transparency and direct control, as well as protecting the new investors. Now,
if this is the standing of China on cryptocurrencies, the United States of America, on the
other hand, has another say after becoming a global mining hub for Bitcoin.

The recent meeting of the finance ministers and central bank governors of the G7
industrial countries resulted in a joint statement containing 13 policy principles on
cryptocurrencies to be issued. They believed these should be based on transparency,
the rule of law and economic governance. “Innovation in money and digital payments
can bring significant benefits, but it also raises significant public and regulatory political
concerns,” the statement said.

So, there is an intention on the part of major industrial countries, as well as many other
countries of the world, including Arab states, to enter the world of cryptocurrencies. This
comes after these currencies were viewed with contempt by those countries, their central
banks and religious institutions, especially with the release of several Shari’a fatwas ruling
on the prohibition of dealing with them on the basis that these currencies are anonymous,
are not subject to any financial, regulatory or protectionist laws by the state, and also for
being easy means for money laundering and financing terrorist entities all over the globe.

Now, why has the world’s view on these currencies changed, which since their rise in
2009 have been attacked by economists, finance experts as well as sharia scholars? How
can these currencies affect the global economic system?

Cryptocurrencies have imposed a new reality that States are seeking to place within
its legal framework. Among support and opposition, governments seem to have found
that entering the world of cryptocurrencies is an appropriate way to put an end to hidden
transactions that take place away from the eyes of censorship, while at the same time
achieving many privileges for central banks, as they can be a strong competitor, and may
lead to their future abortion. But this certainly needs careful studies to determine the
dimensions of the decision.

The world is therefore on the cusp of entering into these digital transactions, especially
after the expansion of electronic transactions during the Covid-19 pandemic. This may
boost the demand for “regulated” digital currencies by both individuals and institutions,
especially since they will be subject to state control, providing them with time, endeavors
and also more profits.

However, experts’ warnings confirm that a decline in reliance on traditional currencies
could be a major blow to the global economy. This is so because investors are always
looking for the easiest way to make a profit, and therefore will not have to risk their money
in traditional investments that may succeed or fail. Thus, digital currencies will be their
destination in the future.

The Corona pandemic has forced governments to expand the application of electronic
transactions in many services. With dramatic advances in the use of technology in
various fields, a number of countries around the world have decided to enter the world
of cryptocurrencies, expecting to be part of world’s electronic services system —which is
unlikely to take longer to be a reality.
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