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The Formal Digital Currencies (An Islamic Economics perspective)

Abdallah K. Al-Abdelmoneam, PhD researcher in Islamic economics and
banking, Department of Economics and Islamic Banks, Yarmouk University,
Jordan.

Talib M. Warrad, Professor, Department of Economics and Islamic Banks,
Yarmouk University, Jordan.

Abstract

The study aimed to develop a theoretical framework for digital currencies
considering their reality and their various sections, in particular characterization of
formal digital currencies from a Sharia and economic perspective, with an indication of
Islamic economics perspective of legal digital currencies. The study included a statement
of the objectives of issuing the formal digital currencies, by referring to their types of
digital currencies in general, with a mention of the reasons that led to the emergence of
legal digital currencies, and the characteristics, advantages and sections of formal digital
currencies. The study found that formal digital currencies are consistent with the position
of the Islamic economics in terms of their value, which is money in terms of its nature
and legal characterization, and it is characterized by the functions of money in the
economy.

Keywords: Digital currencies, Formal digital currencies, Central Bank Digital
currencies.
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